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Summary: 

 

To seek approval from Cabinet Member to a change in purchaser name for the grant 

of a building lease followed by a 125 year lease of the former Pump House premises 
on the Esplanade adjacent to Kings Gardens in Southport.  
 

Recommendation(s): 

 

(1) That Cabinet Member approve the change in purchaser name in relation to the 
grant of a Building Lease followed by a 125 year Lease of the subject premises, for 
the reasons detailed within this report; and 

 
(2) That the Chief Democratic and Legal Services Officer be authorised to complete 

the necessary legal documentation.  
 
Reasons for the Recommendations: 

 
1. By virtue of a report dated 26 November 2021, Cabinet Member approved the 

recommendation that subject to the receipt of planning permission for the 
proposed use, the Council enter into a Building Lease followed by a 125 year 
lease with the Company submitting the highest offer, which is detailed within 

the exempt Appendix, attached to this report.  



 

 
 

2. Whilst it is requested that there be a change in the purchaser name, it is 

merely the Company who were given approval to the Building Lease and 
subsequent 125 year lease setting up a Special Purchase Vehicle (SPV) in 

order to undertake the building project. 
 

3. Converting the property into to a community restaurant is still the intention and 
all other previously agreed terms will remain the same. 

  
Alternative Options Considered and Rejected: (including any Risk Implications) 

 

1. The Council could refuse the change in name however, this could jeopardise 
the deal progressing.  If the deal where to fall through, the Council would have 

to remarket the property again.  The continuing deterioration of the premises 
means that the Council may have to invest significant capital expenditure to 
bring the premises up to a reasonable condition. 

2. Retention of the premises in their current condition would act as a blight to 

this area of Kings Gardens which has had significant funding in recent years. 

 
What will it cost and how will it be financed? 

 
(A) Revenue Costs 

The Council will meet the Agent’s fees out of its Other Properties budget. The 
Council will receive its’ professional fees. 

 
(B) Capital Costs 

None. The Council will receive the highest premium. 
 
Implications of the Proposals: 

 
Resource Implications (Financial, IT, Staffing and Assets): 

The Council will receive a capital receipt and save on repair and maintenance costs 
 

Legal Implications: 

The Chief Legal and Democratic Services officer will complete the legal 
documentation. 
 

Equality Implications: 

There are no Equality implications. 
 

Climate Emergency Implications: 

The recommendations within this report will  

Have a positive impact  N 

Have a neutral impact N 

Have a negative impact Y 

The Author has undertaken the Climate Emergency training for 

report authors 

Y 

 
The works to convert the premises and bring them back into productive use will 



 

 
 

create additional carbon emissions for the Council and increased energy use in the 
new building. The terms for the disposal are for the building to be let on a long 

Lease with a Building Lease covering the necessary works. The impact of any 
proposals for the premises can be dealt with at the planning application stage and 

minimised by converting the building applying high environmental standards. 
 

 

Contribution to the Council’s Core Purpose:  

 

Protect the most vulnerable: Not applicable 
 

Facilitate confident and resilient communities: The disposal by way of a Lease for a 

community bar/restaurant supports Council service priorities including economic 
regeneration. 

 

Commission, broker and provide core services: Not applicable 
 

Place – leadership and influencer: Not applicable 

 

Drivers of change and reform: Not applicable 
 

Facilitate sustainable economic prosperity: The disposal will regenerate an under 
used building providing jobs and business rates adding to the night time economy in 

this area. 
 

Greater income for social investment: Not applicable 

 

Cleaner Greener: The terms for the disposal are for the building to be let on a long 
Lease with a Building Lease covering the necessary works. The impact of any 

proposals for the premises can be dealt with at the planning application stage and 
minimised by converting the building applying high environmental standards. 
 

 

What consultations have taken place on the proposals and when? 

 
(A) Internal Consultations 

 
The Executive Director of Corporate Resources and Customer Services (FD6990/22) 

and the Chief Legal and Democratic Officer (LD5190/22) have been consulted and 
any comments have been incorporated into the report. 

 
(B) External Consultations  

Not applicable 

 
Implementation 

 
Following the expiry of the “call-in” period for the Minutes of the Cabinet Member 
meeting 

 



 

 
 

Contact Officer: Suzanne Rimmer 

Telephone Number: 0151 934 3262 

Email Address: Suzanne.rimmer@sefton.gov.uk 

 

Appendices: 

 
Appendix 1 Confidential Information 
 
Background Papers: 

 

Cabinet Member Report date 26 November 2021 – Pump House Esplanade 
Southport - http://smbc-modgov-

03/documents/s106443/Pump%20House%20Esplanade%20Southport.pdf 
 
1. Introduction 

 
1.1 The former Pump House Building has previously been declared surplus to 

requirements from an operational perspective and is currently used on an ad 
hoc basis for short term storage of vehicles by the Council’s Parking Services’ 

contractor.  
 
1.2 The building has previously been marketed to let with the benefit of planning 

permission for the use of the building as a restaurant/bar and negotiations 
undertaken with the highest bidder. Unfortunately following a number of 

delays the offer of a Lease was formally withdrawn by the Council. The 
planning permission detailed above has since expired. 

 

1.3 The Council has previously commissioned a structural report associated with 
the disposal at that time. This report has been revisited to ensure the works 

required included for any subsequent change in condition are captured. The 
report details the current condition of the premises and recommended works. 
A copy of this report was made available upon request as part of the most 

recent marketing activity.  
 

1.4 The property is not listed but is recognised as a ''Non-designated Heritage 
Asset'' due to its location in Kings Gardens, which itself is Grade II Listed.  

 
2.0  Marketing Exercise 
 

2.1 Following instructions from the Executive Director (Place) a local Agent (Fitton 
Estates) was commissioned to oversee the marketing of the premises. 

 

2.2 Four submissions were received by the deadline set for the marketing 
exercise for a range of uses as follows:  

 
• Storage of land train and future improvements and redevelopment works 
• Gallery development and pop up arts and events space  

• Community restaurant  
• Restaurant and Bar  

 

http://smbc-modgov-03/documents/s106443/Pump%20House%20Esplanade%20Southport.pdf
http://smbc-modgov-03/documents/s106443/Pump%20House%20Esplanade%20Southport.pdf


 

 
 

2.3 The financial offers received are detailed in Appendix 1, as is the prospective         

use. 
 

2.4 A preferred purchaser was agreed by Cabinet Member in a report dated 26 
November 2021. The basis of transfer is by way of a Building Lease during 
which time the preferred purchaser will undertake agreed works to the 

property. A non-refundable deposit is paid on completion of the Building 
Lease with the remainder of the premium payable on completion. Upon 

satisfactory completion of the agreed works and receipt of an appropriate 
planning permission and Building Regulations Approval a new full repairing 
and insuring Lease for a term of 125 years will be granted at a peppercorn 

rental.  
 

2.5 The Chief Legal and Democratic Officer has been drafting the legal 
documentation on the basis of the agreed terms and the matter is close to 
completion.  However, the solicitors acting for the proposed purchaser have 

now requested that the purchaser name be changed to a special purpose 
vehicle  (SPV) set up by the purchaser.   

 
2.6 The SPV is a separate legal entity with its own asset and liabilities. It is 

common practice for a Company to set up an SPV in which to undertake and 

complete the development of a property, as it provides benefits such as 
isolating the financial risk, as well as being a tax efficient structure.  The SPV 

has been set up by the Purchaser and will be funded pursuant to an inter-
company loan from the other Company.  Proof of funds statements will be 
provided and held on each solicitors file.  The SPV company name is detailed 

in Appendix 1. 
 

 
 
 

 
 

 
 
 

 
 

 
 
 

 
 

 
 
 

 


